MINUTE ITEM 7/12/66

56. PROPOSED OIL AND GAS IEASE, TIDE AND SUBMERGED IANDS, SANTA BARBARA
COUNTY ~ W.O. 6125 (PARCEL k41).

Duriae~ consideration of Calendar Ttem 5U attached » Mr. Henry W. Wright, Manager,
Land und Tax Department, Western Oil and Gas Association, presented a statement
on behalf of companies iu the west who produce, market, and refine more than
ninety percent of all the crude ofl and gas of members operating offshore the
United States and Mexican border. In his statement it was contended that
inasmch as the companies tho% bid on Parcels 41, L5 and 46 s 4id so with the
understanding that there weuld be no restrictions a8 to where a potential
offshore platform might be located, it seemed unnecessary for the Commission

to ask them now %o consunt to a one-mile setback. The industry believes that
this requirement is nmot needed at San Miguel Island, and almo is of the opinion
that the fears of the outdoor club representatives are goundless., My, Wright
noted that offghore oil drilling enhances the mayine habitat, a5 borne ouwt by
& comprehensive two-year sindy conducted by Californis's Department of Fish sné
Game. He sutmitted that the adverse ¢ffect on the flore and fauna of just ope
of the dozen missiles Pired monthly in the area by the Navy is far greater than
that from any oil operation that might be contemplated. As San Miguel Island
is the property of the Federal Government » he stated that the question of
construction of onshore oil facilities thereon is hot within the jurisdiciion
of the State Lands Commission. In talking with thousands of individugls in
Santa Barbara, Venbura s ard San Ianis Obispo counties, he found that they are
not eomgerned that offshore oil is golng to impair their coastal esthetics , for
existing offshore operations have proved thet such is not the case. 'Tuerefore »
on behalf of the 6il industry, he urged the Commission not to require a onew
mile setback at San Migzuel Island. :

The Executive Of¥icer then read into the record two commmications: (1) A
letber from the California Department of Fish and Game s subject "San Miguel
Island Oil I¢ase land, Effect on Biota," in which that Depariment stated that
work done by its merive biologiets had shoim thers was no damgge o the
environment through the construction of offshore islands or platforms; (2) A
telegram from Hillman 4. Hansen, pudting the Commission on notiece thai ihe State
of California has no t1%lv whateover (in iz opinion} to the submergéd lands,
minerals, gas, oil and otheyr hydrocarbon swbstanges underlying the submerged
land i question, and claiming 4o be ‘the sole owner thereof.

Vr. William R. Gardner of Humble Oil & Refining Company read into the record a
letter from the three companies who vere the high bidders (jointly) and the
only bidders for Parcels 4L and 46 -« Standard Oil Company of Californin,
Atlantic Richfield Company, and Humble Oil & Refining Company -~ entering g
strong protest against any possible requirement by the State Lands Commission
of a written guarsntee that no surface operations would be conducted within
one mile of shore on said parcels » and that oushore facilities would be Pro-
hibited as a condition precedent to the avard of the leases, In viev of the
gocd-Lfalth-submitial of bids ir raliance on the notices published by the State
Lands Comuission, the Commission was requested to execute and deliver oil and
gas leages covering Parcels kil and 45,




Mr. Herbert Harry of the Union 0il Company read into the record a letter from
Union Oil Company of Califoirnis and Mobil Oil Corporation, stating that they
were not in a position to make any guarantees other than the all-inclusive
ones pubmitted with their joint bid for Parcel 45.

Hr. George Marshall, President of the Sierra Club, disagreed with the conclu~
sions of those preceding him in giving téstimony, and emphasized the importance
from hie Association’s wiewpoiat of holding the San Miguel Island avea for
possible future use as a National Park area. He agked that there be a
morgtorium on bids on underwater areas for oil and gas around the Channel
Islands until a reasonable time is pexrmitted for seeing vhether a national
park or national seashore will be established within a one-nawtical-mile 1limit
around them.

The Executive Officer presented information supporting the belief that there
is limited likelihood that the Channel Tsland arés can, in the foreseesble
foiwwres be made luto a pational park or momument. Following this, he ress
into the record a letter from the United States Department of the Interior,
Hational Park Service, Western Region, indicating that the unique recreationsi
and sclentific values of the islands might well justify national park designe-
tion, and acking that consideration be given to prevenmting oil industry
activities adjacent to the shoreline so as to essure preservation of fragile
scientific and recreational values for future use and emjoyment of California
citizens.

The Chairman divected the Executive Officer o rersrt to the Commission on any

confidential information in the files of the stafi that might be of value in
making a decision. Tae Executive Officer also was directed to ascertain from
the California Department of Fish and Game whether its report about the area
was based solely on commercial fish, or if it also inecluded sea lions and other
mammals, and anything else not of commercisl valne: Iwriher informesion is to
be cbtained from the . £. Depsrvisest of the Interisr sbout possible effecks of
wil end gas dgvelopment on the sea lions in the ares, ‘

Aetion on this item was then deferred until the next meeting of the Commission.
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PROPOSED OIL AND GAS LEASE, TIDE AND SUBMERGED LANDS, SANTA BARRARA COUNTY -
W.0. 6125 (PARCEL k1). :

On June 28, 1966, the Commiesion deferred action on proposed oil and gas
lease, W.0. 6125 (PARCEL k1), and divected the staff to request from the high
bidders on Parcels 41, 45, and 46, their position relative to the suggested
placement of operational facilities in the event of a lease award. This
request vas sent to the high bidders (see Exhibit "A").

The bid sutmitted was reviewed by the steff as to ‘technical sufficiency and
economic Factors. The Office of the Attorney Genersl reviewed the bld sub-
mitted by Standard 0il Company of California, Humble 0il & Refining Company,
and Atlantic Richfield Company and determined: ‘ ,

A. That the Commission has complied with the procedural requirements of
Law; : ‘ ‘

That the bid subpitted conforms with:

1. ‘e bia \requiremen’as as specified in the proposals of the Commission:
2. e applicable provisions of law; and

5. The rules snd regulations of the Commission.

IT IS RECOMVENDED THAT THE COMMISSION ACCEPT THE BID MADE BY STAWDARD OIL
COMPANY OF CALIFORNIA, HUMBLE OJL & REFINING COMPANY, AND ATDANEIS RYCEFIELD
COMPANY ON JUNE 1k, 1966, AND AUTHORIZE THE EXECUTIVE OFFICER TO ISSUE AN
OIL AND GAS IEASE TO THE AFORESATD BIDDER FOR AFPROXTMATELY 5,646 ACRES OF
TIDE AND SUBMERGED TAUDS DESIGHATED AS W.O. 6125 (PARCEL 41), TN SANTY
BARBARA COUNTY, AS DETAILEDN TN THE NOTICE OF DTIZENTION, W.0s 6125, PUBLISHED
APRIL 19, 1966, AND APRIL 26, 1966. THE CASH-BONUS PAYMENT IN CONSIDERATION
OF ISSUANCE OF "THE LEASE IS TO BE $101,21h.00 AS OFFERED IN THE BID.






